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Independent Auditor’s Report

To the Board of Directors
Friends of Disabled Adults and Children, Too! Inc.
Stone Mountain, Georgia

Opinion

We have audited the accompanying financial statements of Friends of Disabled Adults and Children,
Too! Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30,
2025, and the related statements of activities, functional expenses, and cash flows for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Friends of Disabled Adults and Children, Too! Inc. as of June 30, 2025, and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of Friends
of Disabled Adults and Children, Too! Inc. and to meet our other ethical responsibilities in accordance
with the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Friends of Disabled Adults and
Children, Too! Inc.'s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Friends of Disabled Adults and Children, Too! Inc.'s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Friends of Disabled Adults and Children, Too! Inc.'s ability
to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit.

@ogwooag CPA %W%, LLC

Marietta, Georgia
April 15, 2026


Michael
Dogwood Signature


FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
STATEMENT OF FINANCIAL POSITION

June 30, 2025

ASSETS

Current assets:
Cash and cash equivalents $ 145,854
Restricted cash - pledged collateral 84,550
Accounts receivable 10,754
Investments 853,254
Beneficial interest in third party 52,595
Prepaids 5,142
Total current assets 1,152,149
Property and equipment, net 3,773,771
Right-of-use asset 48,193
Investments - designated for capital improvements 150,000
Investments - restricted for loan fund 470,392
Other assets 784
Total assets $ 5595289

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued liabilities $ 25,624
Deferred revenue 554,942
Right-of-use liability, current 8,974
Total current liabilities 589,540
Right-of-use liability, noncurrent 41,324
Total Labilities 630,864
Net assets:
Without donor restrictions
Carryover for program operations and capital purchases 1,040,654
Designated for capital improvements reserve 150,000
Invested in land, buildings and equipment 3,773,771
Total net assets 4,964,425
Total liabilities and net assets $ 5595289

The accompanying notes are an integral part of these financial statements.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.

STATEMENT OF ACTIVITIES

Year Ended June 30, 2025
‘Without Donor With Donor
Restrictions Restrictions Total
Operating activities:
Revenue and other support
Donation:
Medical equipment and other items $ 4,980,272 - 4,980,272
Businesses and individuals 566,080 - 566,080
Contractual assistance - 897,175 897,175
Foundations and organizations 1,603,246 - 1,603,246
Thrift store and vehicle sales 498,995 - 498,995
Program service fees 196,395 - 196,395
Total revenue and other support before releases 7,844,988 897,175 8,742,163
Net assets released from donor restrictions 1,029,130 (1,029,130) -
Total revenue and other support 8,874,118 (131,955) 8,742,163
Expenses
Program services 7,780,690 - 7,780,690
Supporting services
General and administrative 265,090 - 265,090
Fundraising 9,427 - 9,427
Total expenses 8,055,207 - 8,055,207
Change in net assets from operating activities 818911 (131,955) 686,956
Nonoperating activities:
Interest and dividend income 25,969 - 25,969
Gain on investments, net 10,704 - 10,704
Change in net assets from nonoperating activities 36,673 - 36,673
Change in net assets 855,584 (131,955) 723,629
Net assets, beginning of year, as restated 4,108,841 131,955 4,240,796
Net assets, end of year $ 4964425 - 4,964,425

The accompanying notes are an integral part of these financial statements.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2025
Program Services Supporting Services
Medical Home Plant General and
Equipment Access Other Operations Subtotal Administrative Fundraising Subtotal Total
Medical equipment/other items $ 4980272 $ - $ - $ - 4980272 $ - $ -3 - $ 4980272
Salaries and compensation 1,147,120 67,296 131,538 - 1,345,954 183,538 - 183,538 1,529,492
Employee benefits and taxes 321,646 18,869 36,882 - 377,397 51,464 - 51,464 428,861
Bad debt expense - - - - - 5,299 - 5,299 5,299
Bank fees 19,671 1,042 2,987 - 23,700 - - - 23,700
Depreciation 184,708 8,902 - 28,931 222,541 - - - 222,541
Insurance 73,947 3,563 11,584 - 89,094 - - - 89,094
Marketing and promotions 84,845 4,088 13,289 - 102,222 - - - 102,222
Memberships 15,175 731 2,377 - 18,283 - - - 18,283
Miscellaneous 3,238 155 508 - 3,901 - - - 3,901
Office expenses 50,895 2,452 614 - 53,961 7,359 - 7,359 61,320
Parts, materials, and tools 49,460 91,970 18,109 - 159,539 - - - 159,539
Phone and communications 24,083 1,278 175 - 25,536 3,482 - 3,482 29,018
Postage 1,344 70 204 - 1,618 - - - 1,618
Professional fees 72,735 3,860 - - 76,595 11,049 - 11,049 87,644
Special events - - 32,839 - 32,839 - 9,427 9,427 42,266
Thrift store expenses - - - 32,425 32,425 - - - 32,425
Travel and training 36,909 1,958 5,601 - 44,468 - - - 44,468
Utilities and occupancy 126,081 6,091 19,138 - 151,910 - - - 151,910
Vehicle expenses 34,310 1,818 2,307 - 38,435 2,899 - 2,899 41,334
Total expenses $ 7226439 $ 214,743  $ 278,152  $ 61356 $§ 7,780,690 $ 265,090 $ 9427 $ 274517 $ 8,055,207

The accompanying notes are an integral part of these financial statements.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
STATEMENT OF CASH FLOWS

Year Ended June 30, 2025

Cash flows from operating activities:
Change in net assets $ 723,629

Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation 222,541
Net gain on investments (36,673)
Net change in operating lease 1,454
(Increase) decrease in:
Accounts receivable 328,172
Beneficial interest in third party (52,595)
Prepaids 3,863
Increase (decrease) in:
Accounts payable (25,942)
Deferred revenue 181,569
Total adjustments 622,389
Net cash provided by operating activities 1,346,018

Cash flows from investing activities:

Purchase of property and equipment (616,261)
Net purchases of investments (646,412)
Net cash used by investing activities (1,262,673)
Increase in cash and cash equivalents, and restricted cash 83,345
Cash and cash equivalents, and restricted cash, beginning of year 147,059
Cash and cash equivalents, and restricted cash, end of year $ 230,404

The accompanying notes are an integral part of these financial statements.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Activities

Friends of Disabled Adults and Children, Too! Inc. (the “Organization”) is organized as a nonprofit
corporation for the purpose of enhancing the quality of life of people with disabilities through every way
possible. Services provided by Friends of Disabled Adults and Children, Too! Inc. includes the
following:

e Providing mobility impairment equipment, home health care equipment, and home health care
supplies

e Providing wheelchair lifts and adaptive equipment installed in vehicles

e Providing the construction of residential wheelchair ramps and home modifications

e Conducting client education and referral for the benefits of handicapped individuals

In order to provide adaptive equipment, the Organization receives donations of primarily used medical,
computer equipment and parts. The equipment is cleaned and repaired and then is provided to those in need
at no cost.

The organization also operates a thrift store as a fund-raising activity.

Basis of Presentation

The Organization’s financial statements are presented on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. The financial statements are
presented in accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 958, and the provisions of the American Institute of Certified Public Accountants
(AICPA) “Audit and Accounting Guide for Not-for-Profit Organizations” (the ‘Guide”™).

Under the provisions of the Guide, net assets and revenues, and gains and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Organization and
changes therein are classified as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and
may be expended for any purpose in performing the primary objectives of the Organization. The
Organization’s board may designate assets without restrictions for specific operational purposes from
time to time.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the
Organization or by the passage of time. Other donor restrictions are perpetual in nature, where by the
donor has stipulated the funds be maintained in perpetuity.




FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, continued

Measure of Operations

The Statement of Activities reports all changes in net assets, including changes in net assets from operating
and non-operating activities. Operating activities consist of those items attributable to the Organization’s
ongoing activities. Non-operating activities are limited to resources that generate return from investments,
financing costs, and other activities considered to be of a more unusual or nonrecurring nature.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid investments
available for current use with a maturity of three months or less to be cash equivalents. The statement of
financial position also includes restricted cash of $84,550 which has been pledged as collateral.

Financial Instruments and Credit Risk

From time to time, the cash balance exceeds the Federal Deposit Insurance Corporation (FDIC) insured
limit of $250,000.

Credit risk associated with accounts receivable is considered to be limited due to high historical collection
rates and because substantial portions of the outstanding amounts are due from governmental agencies, and
foundations supportive of the Organization’s mission.

Investment securities are exposed to various risks such as interest rate, market, and credit risks. Due to the
levels of risk associated with certain investment securities, it is at least reasonably possible that changes, either
increases or decreases, in the values of investment securities will occur in the near term and those changes
could materially affect the Organization’s account balances and amounts reported in the Statement of
Activities. The Organization utilizes brokers with which it does business and invests in money markets of
governmental securities to minimize the risk of possible losses.

Accounts Receivable

Receivables consist of reimbursements due on state, county and other contractual assistance for
expenditures made but not reimbursed and from other private sources for client service fees. Receivables
are recorded when either the asset or revenue recognition criteria has been met. Receivables recorded on
the financial statements do not include any amounts that would necessitate the need for an allowance for
uncollectible receivables. See Note B



FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, continued

Investments

It is the Organization's policy to report the value of marketable securities at fair value in accordance with
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958-320. The
Organization maintains brokerage accounts for the investment securities which are available for sale.
Investment income, including interest, dividends and realized and unrealized gains and losses are recognized
in the Statement of Activities. Management estimates such investments at their fair values based on quoted
closing brokerage prices. See Note C

The Organization accepts donated marketable investment securities to be invested or liquidated as the
Organization deems appropriate.

Investments — Designated for Capital Improvements

The board has designated investments within a money market account to be reserved for future capital
improvements.

Investments — Restricted

The Organization has received funding from the Department of Health and Human Services, Administration
for Community Living to assist individuals with disabilities to obtain financial assistance through a loan
program. The Organization has created a loan fund to be used for this program. The money in this account
is restricted for the purpose of this program.

Inventories

Inventories of used medical equipment and other items are maintained by the Organization to carry out its
program services. Essentially, all of these items have been donated to the Organization. The value of the
inventory of these items is not reflected in the accompanying financial statements since the items have an
uncertain value at the time of receipt. A value for these items is determined when the item is contributed
to others and, at that time, is reflected as revenue and expense in the financial statements. Additionally, the
Organization does not record a value of clothing and household goods inventory which is sold by the thrift
store. See Donated Services and In-Kind Contributions

Property and Equipment

Property and equipment are stated at historical cost or fair market value at the date of the gift, if donated.
Such donations are reported as unrestricted support unless the donor has restricted the donated assets to a
specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that
must be used to acquire property and equipment are reported as restricted support. Absent donor stipulations
regarding how long those donated assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired assets are placed in service as instructed by the donor. The
Organization reclassifies net assets with donor restrictions to net assets without donor restrictions at that
time. Depreciation of buildings and improvements are computed at 40 years using the straight-line method;
and equipment, furniture and fixtures, and vehicles are computed over the estimated useful life of the
applicable asset using the straight-line method. See Note D



FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, continued

Accumulated Employee Leave

The Organization’s employees earn up to 10 days per year of vacation leave, 15 days for employees with
over 10 years of service, and up to six days per year of sick leave. Excess sick leave is charged against
vacation leave and unused sick leave may be converted to vacation leave at the discretion of the Executive
Director. Any unused vacation or sick leave at December 31 of each calendar year is forfeited. Vacation
and sick leave is not cumulative and employees have no claim for compensation upon retirement or
termination from employment. There is no accrued leave in the financial statements.

Revenue and Revenue Recognition

Unconditional contributions are recognized when cash, securities or other assets, an unconditional promise
to give, or a notification of a beneficial interest is received. Conditional promises to give, that is, those with
a measurable performance or other barrier, and a right of return, are not recognized until the conditions on
which they depend have been substantially met.

A portion of revenue is derived from cost-reimbursable federal and state contracts and grants, which are
conditioned upon certain performance requirements and/or the incurrence of allowable qualifying expenses.
Amounts received are recognized as revenue when expenditures have been incurred in compliance with
specific contract or grant provisions.

Thrift Store

The Organization operates a thrift store that receives donated clothes, books, furniture, appliances, and
other household items, which they sell to the general public. Support and revenue is recognized at the time
of sale of the donated items. The proceeds are used to support the Organization’s operations and program
services.

Donated Services and In-Kind Contributions

Volunteers contribute significant amounts of time to our program services, administration, and fundraising
and development activities; however, the financial statements do not reflect the value of these contributed
services because they do not meet recognition criteria prescribed by generally accepted accounting
principles. Contributed medical equipment and other items are recorded at fair value at the date of donation.
Donated professional services are recorded at the respective fair values of the services received.

The value of medical equipment and other donated items valued at $4,980,272 were donated without

restrictions for the year ended June 30, 2025, as reflected in the Statement of Activities and Statement of
Functional Expenses
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2025

NOTE A - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES, continued

Functional Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in
the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Such allocations are determined by
management on an equitable basis. The expenses that are allocated include the following:

Expense Method of Allocation
Salaries and compensation Full time equivalent
Employee benefits and taxes Full time equivalent
Occupancy Square footage
Miscellaneous Time and effort
Professional fees Full time equivalent
Vehicle expense Time and effort

Income Taxes

The Organization is a nonprofit corporation that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code. Accordingly, no income taxes are reflected in the accompanying financial statements.
The Organization does not receive any income from unrelated business activities and is not required to file a
federal Exempt Organization Business Income Tax Return (Form 990-T) and therefore has no uncertain tax
positions that are material to the financial statements. The Organization’s federal income tax returns are
subject to examination by federal and state taxing authorities, generally for three years after they are filed.
The Organization believes it is no longer subject to tax examinations for years prior to 2021.

Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain

reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying financial
statements to maintain consistency between periods presented. The reclassifications represented
reclassifications between unrestricted and restricted net assets.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS

Year Ended June 30, 2025

NOTE B — ACCOUNTS RECEIVABLE

Accounts receivable include amounts earned on state, county and other contractual assistance contracts and
client program in which reimbursement has not been received. The Organization’s receivables as of June
30, 2025 are as follows:

Department of Health and Human Resources - Warnock $§ 8,904

Georgia Voc Rehab Agency 210
Other 1,640
Total accounts receivables $ 10,754

NOTE C - INVESTMENTS
Investments are to be utilized for designated purposes and are stated at fair value.

Fair Value Measurements

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair Value
Measurements and Disclosure, provides the framework for measuring fair value. That framework provides
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements), and the lowest priority to unobservable inputs (level 3 measurements).
The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities
in active markets that the Organization has the ability to access.

Level 2: Inputs to the valuation methodology include:
¢ (Quoted prices for similar assets or liabilities in active markets;
¢ Quoted prices for identical or similar assets or liabilities in inactive markets;
¢ Inputs other than quoted prices that are observable for the asset or liability;
e Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value measurement.
The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level

of any input that is significant to the fair value measurement. Valuation techniques used need to maximize the
use of observable inputs and minimize the use of unobservable inputs.
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS

Year Ended June 30, 2025

NOTE C - INVESTMENTS, continued

Following is a description of the valuation methodologies used for assets measured at fair value on a recurring
basis:

Money Market: Valued at the net asset value of shares held by the plan at year end.

Stocks: Valued at fair value based on market quotes.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although management believes the valuation
methods are appropriate and consistent with other market participants, the use of different methodologies or

assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

Investments at Fair Value As of June 30, 2025

Level 1 Level 2 Level 3 Total
Stocks $ 17,202 - - 17,202
$ 17,202 $ - $ - $ 17,202
Money market (NAV) $ 1,456444
S 1473646

Investment securities unrealized appreciation/(depreciation) consist of the following as of June 30, 2025:

Unrealized
Cost Fair Value Appreciation
Stocks $ 2,687 $ 17,202 $ 14,515
$ 2,687 $ 17,202 $ 14,515

NOTE D - PROPERTY AND EQUIPMENT

The following is a summary of changes in the Organization’s property and equipment for the year ended
June 30, 2025:

Land $ 425,000
Land improvements 476,147
Buildings and improvements 4,319,821
Furniture and fixtues 494,701
Other equipment 315,432
Vehicles 529,809
6,560,910

Less accumulated depreciation (2,787,139)
$ 3,773,771

Depreciation expense for the year ended June 30, 2025 was $222,541.
13



FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS

Year Ended June 30, 2025

NOTE E — BENEFICIAL INTEREST IN THIRD PARTY

The Organization is the beneficiary under a Designated Agency Fund Agreement with Community
Foundation for Northeast Georgia. The agency fund was established on January 22, 2025, and has been
recorded in accordance with generally accepted accounting principles which state that if a community
foundation receives assets from a nonprofit organization that specifies itself or its affiliate as the
beneficiary, those assets are not considered a contribution to the foundation, regardless of the variance
power of the foundation. The assets of the fund are included in the statement of financial position of the
Organization as a beneficial interest in third party. In fiscal year 2025, investment income earned by the
beneficial interest totaled $2,765, and related administrative fees totaled $170.

NOTE F - DEFERRED REVENUE

Deferred revenue consists of Credit Able grant funds which were received but have not yet met revenue
recognition criteria. The Credit Able funds are utilized in accordance with federal grant requirements to
provide affordable financing to program participants in need of medical devices.

At June 30, 2025, deferred revenue totaled $554,942, consisting of $525,916 of unrecognized grant funds
and $29,026 of investment income earned on those funds. Of the total Credit Able funds, $470,392 was
invested and $84,550 was pledged as collateral for program loans.

NOTE G - LEASE

The Organization leases its Savannah, Georgia facility under an operating lease with a 3-year initial term
and includes a renewal option which can extend the lease term up to an additional 3 years. The exercise of
the renewal option is at the sole discretion of the Organization, and the renewal term is included in the
measurement of the lease assets and liabilities. The Organization calculated its operating right-of-use asset
and operating lease liability over the total lease term of 6 years using its incremental borrowing rate of 3%.

The following summarizes the line items in the statement of financial position which include amounts for
the operating lease as of June 30, 2025:

Operating lease right-of-use asset, net of

amortization $ 48,193
Current portion of operating lease liability $ 8,974
Operating lease liability 41,324
Total operating lease liability $ 50,298

14



FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.
NOTES TO FINANCIAL STATEMENTS

Year Ended June 30, 2025

NOTE H - LIQUIDITY

The Organization’s financial assets available within one year of the balance sheet date for general
expenditures are as follows:

Cash and cash equivalents $ 145,854
Accounts receivable 10,754
Investments 853,254

$1,009,862

As part of the liquidity management, the Organization has structured its financial assets to be available as
its general expenditures, liabilities, and other obligations come due.

NOTE I - CONTINGENCIES

Grants often require the fulfillment of certain conditions as set forth in the related instrument. Failure to
fulfill the conditions could result in the return of funds to the grantors. Although the return of funds is a
possibility, management deems the contingency unlikely, since upon accepting the grants the Organization
has agreed to comply with the provisions thereof.

NOTE J — PRIOR PERIOD RESTATEMENT

During fiscal year 2025, errors in the previously issued financial statements related to deferred revenue
were identified. The financial statements for the prior period have been restated to correct this error. The
correction resulted in an adjustment to reduce beginning net position by $124,660, and increase beginning
deferred revenue by the same amount. Also at the beginning of the fiscal year, $433,461 was reclassified
from net assets with donor restrictions to net assets without donor restrictions.

NOTE K - DATE OF MANAGEMENT’S REVIEW OF SUBSEQUENT EVENTS

Management has evaluated subsequent events through April 15, 2026, the date which the financial statements
were available to be issued.

15
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO! INC.

STATEMENT OF CONTRACTUAL ASSISTANCE

FUNDING AGENCY
PROGRAM/GRANT

FEDERAL, STATE, AND COUNTY

DeKalb County Board of Commissioners
Human Services Grant
Durable Medical Equipment Program
CY 2024
Fulton County Board of Commissioners
Home Medical Equipment Program
CY 2025
Georgia Vocational Rehabilitation Agency
Vocational Rehabilitation Program
SFY 2024-2025
Department of Health and Human Services
Bridging the Gap: CreditAble
FY 2024-2025
Department of Health and Human Services
Congressional Directives - Warnock
FY 2024-2026

Total Federal, State, and County
OTHER

Georgia Institute of Technology
Tools for Life
Vocational Rehabilitation Program
Durable Medical Equipment Program
FFY 2021-2022
Coastal Regional Area Agency on Aging
Durable Medical Equipment Program

SFY 2025
Northeast Georgia Area Agency on Aging

Durable Medical Equipment Program
SFY 2025
CAF America
Durable Medical Equipment Program
SFY 2025
TransAtlantic Business Consulting
Durable Medical Equipment Program
SFY 2025
Cobb Senior Services
Durable Medical Equipment Program
SFY 2025
Legacy Link
Durable Medical Equipment Program
CY 2025
Three Rivers AAA
Durable Medical Equipment Program
SFY 2025
Atlanta Regional Commission
Durable Medical Equipment Program
SFY 2025
Southern Georgia Regional Commission
Durable Medical Equipment Program
SFY 2025
Other
Total Other

Total

Year Ended June 30, 2025
ENTITY AWARDED ACCOUNTS
IDENTIFYING IN REVENUES  RECEIVABLE EXPENDITURES
NUMBER PERIOD INPERIOD  JUNE 30, 2025 IN PERIOD
N/A $ - 12,123 $ -8 12,123
20-0132 54,000 40,000 - 40,000
42700-610-0000075820 444,600 417,067 210 417,067
90ATTF0030 486,114 81,021 - 81,021
G6MRTHTBOELA - 248,713 8,904 248,713
984,714 798,924 9,114 798,924
N/A - 80,000 - 80,000
N/A 2,500 2,500 - 1,500
N/A 1,500 1,500 - 1,500
N/A 2,426 2,426 - 2,426
N/A 2,500 2,500 - 2,500
N/A 1,250 1,250 - 1,250
N/A 1,250 1,250 - 1,250
N/A 1,500 1,500 - 1,500
N/A 825 825 - 825
N/A 2,500 2,500 - 2,500
N/A - 2,000 - 2,000
16,251 98,251 - 97,251
$ 1,000965 $ 897,175 S 9,114 § 896,175

See accompanying notes and independent auditors’ report.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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Dogwood
CPA

540 Powder Springs Street ® Suite E31
Marietta, GA 30064

Report on Internal Control Over Financial
Reporting and On Compliance and Other Matters Based on
An Audit of Financial Statements Performed
In Accordance with Government Auditing Standards

Independent Auditor’s Report

To the Board of Directors
Friends of Disabled Adults and Children, Too! Inc.
Stone Mountain, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Friends of Disabled
Adults and Children, Too! Inc. (a nonprofit organization), which comprise the consolidated statement of
financial position as of June 30, 2025, and the related consolidated statements of activities, and cash flows
for the year then ended, and the related notes to the financial statements, and have issued our report thereon
dated DRAFT.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Friends of Disabled
Adults and Children, Too! Inc.’s internal control over financial reporting (internal control) to determine
the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Friends
of Disabled Adults and Children, Too! Inc.’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Friends of Disabled Adults and Children, Too!
Inc.’s consolidated financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of consolidated financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

@ogwooaé CPA fm, LLC

Marietta, Georgia
April 15, 2026
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FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO!
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2025

SUMMARY OF AUDITOR’S RESULTS

Type of Report Issued on the Financial Statements

The auditor’s opinion on Friends of Disabled Adults and Children, Too!, Inc.’s financial
statements was unmodified.

Internal Control over Financial Reporting

Material Weakness(es) Identified? yes X none reported
Significant deficiencies Identified that are
not Considered to be Material Weaknesses(es)? yes X none reported

Noncompliance Material to the Financial Statements

The audit report of Friends of Disabled Adults and Children, Too!, Inc. disclosed no instances
of noncompliance that were deemed to be material to the financial statements.

FINANCIAL STATEMENT FINDINGS AND QUESTIONED COSTS

No matters reported.

21



FRIENDS OF DISABLED ADULTS AND CHILDREN, TOO!, INC.
SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS

Year Ended June 30, 2025

I  FINANCIAL STATEMENT FINDINGS AND QUESTIONED COSTS

No matters were reported for the year ended June 30, 2024.
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